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Dear Friends and Supporters,

Thank you for your generous and unyielding support in fiscal year 2018-2019 – a year that could only be 
described as joyous, heartwrenching and utterly unique. This year felt like several years wrapped into one. 

We’re proud of our efforts, grateful for your support and more determined than ever in our mission to end hunger.

Thanks to our donors who contributed to the first phase of the Nourish Campaign, we upgraded our facility to 
better serve the community. We renovated our volunteer engagement center and created more space for staff 
and community members to collaborate. We also expanded our cold storage for fresh fruits, vegetables and 
proteins. 

The timing of that cold storage expansion was fortuitous. Shortly thereafter, we began receiving an 
unprecedented amount of milk, apples and other commodity foods from the U.S. Department of Agriculture, as 
part of the ongoing trade mitigation program. 

While logistically challenging, we’ve been able to distribute this massive influx of food to many of our partner 
agencies, and ultimately, to families in need. 

In another unique challenge, we also mounted a major response to the crisis caused by the federal government 
shutdown last winter. Many federal workers found themselves facing food insecurity because they were 
furloughed or working without pay. For the first time in our organization’s history, we delivered food directly to 
hundreds of federal employees.

On the advocacy side, we fought a steady stream of attacks on the Supplemental Nutrition Assistance Program 
(SNAP), while also successfully advocating for state laws to increase food access. We’re proud of our passionate 
and committed advocates who traveled to Washington and Springfield with a simple but profound message: No 
one should go hungry.

With your help, we navigated these challenges while also going about our daily business of feeding people 
facing hunger, distributing food to a robust network of more than 700 agencies and programs in Chicago and 
throughout Cook County.

This year marked the Food Depository’s 40th anniversary – a moment that we reflected upon with both sadness 
and gratitude. We feel sadness because 40 years after our founding, hunger is still persistent in our community.

We’re also tremendously grateful for the many compassionate and courageous supporters who have helped us 
grow to meet the need over the years. Together we can and must do more to help our neighbors in need. 

Because of your support, we remain steadfast and hopeful in the mission to end hunger. 

With gratitude,  

Kate Maehr      Rhonna Cass 
Executive Director and CEO    Board Chair 
Greater Chicago Food Depository   Greater Chicago Food Depository
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To the Board of Directors
Greater Chicago Food Depository

Report on the Financial Statements
We have audited the accompanying financial statements of Greater Chicago Food Depository (the “Food Depository”), which 
comprise the statement of financial position as of June 30, 2019 and 2018 and the related statements of activities and changes in 
net assets, functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting 
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in 
accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. 
The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Greater 
Chicago Food Depository as of June 30, 2019 and 2018 and the changes in its net assets, functional expenses, and cash flows 
for the years then ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter
As described in Note 2 to the financial statements, the Food Depository adopted the provisions of the Financial Accounting 
Standards Board’s Accounting Standards Update No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of Financial 
Statements of Not-for-Profit Entities. Our opinion is not modified with respect to this matter.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October 4, 2019 on our 
consideration of Greater Chicago Food Depository’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering Greater Chicago Food Depository’s internal 
control over financial reporting and compliance.

INDEPENDENT AUDITOR’S REPORT – October 4, 2019
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STATEMENTS OF FINANCIAL POSITION – June 30, 2019 and 2018

ASSE TS

CURRENT ASSE TS
Cash and cash equivalents $  9,519,593 $  11,415,285 
Receivables 
 Accounts receivable - Net 1,552,934 1,336,151 
 Pledges receivable 1,174,663 848,784
Inventory   
 Contributed food 11,803,576 5,450,728
 Purchased food programs - Net 1,207,154 1,625,614  
Other current assets 356,853 390,767

TOTAL CURRENT ASSETS 25,614,773   21,067,329

INVESTMENTS
Secur i t ies  50,452,192 47,496,135 
NONCURRENT PLEDGES RECEIVABLE 12,015 29,044
OTHER NONCURRENT ASSE TS 356,902 375,587
L AND, BUILDING AND EQUIPMENT
Net of accumulated depreciation 40,320,112 20,778,773
CASH AND OTHER ASSE TS RESTRICTED FOR INVESTMENT  
   IN BUILDING AND EQUIPMENT 11,475,676 10,750,851

TOTAL ASSE TS $  128,231,670  $  100,497,719

LIABILITIES AND NE T ASSE TS

CURRENT LIABILITIES
Accounts payable $  1,682,242 $  1,108,200 
Line of credit 11,000,000 —
Accrued expenses 4,198,730 2,378,959
Deferred revenue 684,239 505,097

TOTAL CURRENT LIABILITIES 17,565,211  3,992,256

NE T ASSE TS
Without donor restrictions 
 Operating and contributed food 46,272,018 36,132,718 
 Board-designated endowments 50,413,818 47,457,761

TOTAL WITHOUT DONOR RESTRICTIONS 96,685,836  83,590,479

With donor restrictions 13,980,623 12,914,984

TOTAL NET ASSETS 110,666,459   96,505,463

TOTAL LIABILITIES AND NET ASSETS $  128,231,670  $  100,497,719

See Notes to Financial Statements.

JUNE 30

2019            2018
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STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS – Year ended June 30, 2019

PUBLIC SUPPORT AND REVENUE

PUBLIC SUPPORT
Contributions and grants  $  26,520,860 $                  — $  26,520,860 $  5,074,738 $  31,595,598
Contributions – Nourish Capital Campaign  — — — 5,860,857 5,860,857
Contributed food received   — 55,380,576 55,380,576  — 55,380,576
Satisfaction of restrictions   9,869,956 — 9,869,956 (9,869,956) —

REVENUE
Fee and grants from government agencies  6,963,227 36,023,496 42,986,723 — 42,986,723
Agency purchases  2,414,087 — 2,414,087 — 2,414,087
Investment income, net of investment expenses  2,219,411 — 2,219,411 — 2,219,411
Other gain   212,698 — 212,698 — 212,698

TOTAL PUBLIC SUPPORT AND REVENUE  48,200,239 91,404,072 139,604,311 1,065,639 140,669,950

OPERATING EXPENSES
Food bank operations   30,831,695  — 30,831,695 — 30,831,695
Contributed food distributed  — 85,051,224 85,051,224 — 85,051,224

TOTAL PROGRAM EXPENSES  30,831,695 85,051,224 115,882,919 — 115,882,919

Management and general   6,076,572 — 6,076,572 — 6,076,572
Fundraising   4,549,463 — 4,549,463 — 4,549,463

TOTAL OPERATING EXPENSES  41,457,730 85,051,224 126,508,954 — 126,508,954

NE T ASSE TS

INCREASE IN NE T ASSE TS   6,742,509 6,352,848 13,095,357 1,065,639 14,160,996

NE T ASSE TS  — Beginning of year  78,139,751 5,450,728 83,590,479 12,914,984 96,505,463

TOTAL NET ASSETS – END OF YEAR  $  84,882,260 $  11,803,576 $  96,685,836 $  13,980,623 $  110,666,459

See Notes to Financial Statements.

W I T H O U T  D O N O R  R E S T R I C T I O N S  

       FOOD BANK   CONTRIBUTED          TOTAL        WITH DONOR TOTAL 
                                              FOOD    RESTRICTIONS 
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STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS – Year ended June 30, 2018

PUBLIC SUPPORT AND REVENUE

PUBLIC SUPPORT
Contributions and grants  $  25,157,104 $                  — $  25,157,104 $  3,688,434 $  28,845,538
Contributions – Nourish Capital Campaign  — — — 11,040,041 11,040,041
Contributed food received   — 54,999,816 54,999,816  — 54,999,816
Satisfaction of restrictions   4,011,703 — 4,011,703 (4,011,703) —

REVENUE
Fee and grants from government agencies  6,507,058 19,646,007 26,153,065 — 26,153,065
Agency purchases  2,586,465 — 2,586,465 — 2,586,465
Investment income, net of investment expenses  2,490,226 — 2,490,226 — 2,490,226
Other gain   (24,996) — (24,996) — (24,996)

TOTAL PUBLIC SUPPORT AND REVENUE  40,727,560 74,645,823 115,373,383 10,716,772 126,090,155

OPERATING EXPENSES
Food bank operations   29,365,583  — 29,365,583 — 29,365,583
Contributed food distributed  — 75,298,079 75,298,079 — 75,298,079

TOTAL PROGRAM EXPENSES  29,365,583 75,298,079 104,663,662 — 104,663,662

Management and general   5,993,388 — 5,993,388 — 5,993,388
Fundraising   3,977,649 — 3,977,649 — 3,977,649

TOTAL OPERATING EXPENSES  39,336,620 75,298,079 114,634,699 — 114,634,699

NE T ASSE TS

INCREASE (DECREASE)  IN NE T ASSE TS   1,390,940 (652,256) 738,684 10,716,772 11,455,456

NE T ASSE TS  — Beginning of year  76,748,811 6,102,984 82,851,795 2,198,212 85,050,007

TOTAL NET ASSETS – END OF YEAR  $  78,139,751 $  5,450,728 $  83,590,479 $  12,914,984 $  96,505,463

See Notes to Financial Statements.

W I T H O U T  D O N O R  R E S T R I C T I O N S  

       FOOD BANK   CONTRIBUTED          TOTAL        WITH DONOR TOTAL 
                                              FOOD    RESTRICTIONS 
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STATEMENTS OF FUNCTIONAL EXPENSES – Year ended June 30, 2019

Salaries $  8,304,960 $  2,687,540 $  1,456,551 $  12,449,051
Employee fringe benefits  2,077,858 463,236 283,112 2,824,206

TOTAL SALARIES AND RELATED EXPENSES 10,382,818 3,150,776 1,739,663 15,273,257

Cost of food sold  12,434,243 — — 12,434,243
Occupancy and utility costs  872,089 14,564 239 886,892
Trucking, freight and storage 2,063,535 2,899 — 2,066,434
Direct mail and special events 471,343 — 2,620,825 3,092,168
Purchase, maintenance and  
   equipment rentals 700,096 80,996 — 781,092
Office supplies 26,730 27,125 9 53,864
Building maintenance and 
   renovation expense 783,332 13,082 215 796,629
Professional and contractual fees 622,682 1,857,603 97,628 2,577,913
Insurance 208,627 40,748 — 249,375 
Telecommunications 45,990 161,925 950 208,865
Meetings, conferences, conventions 
   and local transportation 147,507 47,661 10,616 205,784
Licenses, fees and local dues 56,050 226,179 24,106 306,335
National dues (Feeding America) — 47,044 — 47,044
Printing 134,749 229,762 9,792 374,303
Postage 13,509 7,384 44,820 65,713
Member agencies development 778,245 — — 778,245
Education and training 65,133 77,730 — 142,863
Miscellaneous 13,744 74,205 323 88,272
Contributed food distribution 85,051,224 — — 85,051,224
Depreciation 1,011,273 16,889 277 1,028,439

TOTAL FUNCTIONAL EXPENSES $  115,882,919 $  6,076,572 $  4,549,463 $  126,508,954

See Notes to Financial Statements.

 PROGRAM   
 SERVICES SUPPORT SERVICES

 FOOD BANK MANAGEMENT FUNDRAISING TOTAL 
 PROGRAMS AND GENERAL
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STATEMENTS OF FUNCTIONAL EXPENSES – Year ended June 30, 2018

Salaries $  7,482,485 $  2,735,047 $  1,303,582 $  11,521,114 
Employee fringe benefits  1,950,283 489,114 260,976 2,700,373

TOTAL SALARIES AND RELATED EXPENSES 9,432,768 3,224,161 1,564,558 14,221,487

Cost of food sold  13,434,975 — — 13,434,975
Occupancy and utility costs 444,887 7,423 122 452,432
Trucking, freight and storage 1,914,162 — — 1,914,162
Direct mail and special events 558,495 — 2,285,453 2,843,948
Purchase, maintenance and  
   equipment rentals 377,550 99,596 11,167 488,313
Office supplies 42,465 18,362 27 60,854
Building maintenance and 
   renovation expense 141,987 5,050 40 147,077
Professional and contractual fees 574,103 1,871,020 12,925 2,458,048
Insurance 178,678 31,176 — 209,854
Telecommunications 51,653 66,418 1,553 119,624
Meetings, conferences, conventions 
   and local transportation 208,535 33,800 13,324 255,659
Licenses, fees and local dues 92,224 169,938 31,356 293,518
National dues (Feeding America) 75 43,608 — 43,683
Printing 46,619 278,465 12,187 337,271
Postage 23,190 13,020 39,623 75,833
Member agencies development 728,841 1,230 — 730,071
Education and training 50,292 41,563 — 91,855
Miscellaneous 8,365 70,927 5,024 84,316
Contributed food distribution 75,298,079 — — 75,298,079
Depreciation 1,055,719 17,631 290 1,073,640

TOTAL FUNCTIONAL EXPENSES $  104,663,662 $  5,993,388 $  3,977,649 $  114,634,699

See Notes to Financial Statements.

 PROGRAM   
 SERVICES SUPPORT SERVICES

 FOOD BANK MANAGEMENT FUNDRAISING TOTAL 
 PROGRAMS AND GENERAL
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STATEMENTS OF CASH FLOWS – June 30, 2019 and 2018

CASH FLOWS FROM OPERATING AC TIVITIES
Increase in net assets $  14,160,996 $  11,455,456
ADJUSTMENTS TO RECONCILE INCREASE IN NE T ASSE TS TO NE T  
   CASH EQUIVALENTS FROM OPERATING AC TIVIT IES: 
Credits to agency accounts receivable balances 465,755 374,871
Decrease in allowance for uncollected pledges and discount to net present value (5,355) (5,422)
(Decrease) increase in reserve for purchased inventory (93,192) 105,407
Depreciation 1,028,439 1,073,640
Gain on sale and disposal of fixed assets (6,200) (17,000)
(Increase) decrease in inventory – Contributed food (6,352,848) 652,256
Donated investments (1,142,993) (1,944,053)
Unrealized and realized gain on investments (1,264,809) (1,513,917)
Nourish Capital Campaign contributions (5,860,857) (11,040,041)
Donated fixed assets (2,395,656) —
CHANGES IN OPERATING ASSE TS AND L IABIL IT IES THAT (USED)  
   PROVIDED CASH AND CASH EQUIVALENTS:
Accounts receivable (682,538) (679,480)
Other pledges (303,495) 251,626
Inventory – Purchased 511,652 969,153
Other current assets 33,914 (54,021)
Other noncurrent assets 18,685 (56,482)
Accounts payable 574,042 (427,963)
Accrued expenses 1,819,771 582,584
Deferred revenue and other 179,142 (34,122)

Net cash and cash equivalents provided by (used in) operating activities 684,453 (307,508)

CASH FLOWS FROM INVESTING AC TIVITIES
Proceeds from sales of investments – Securities 22,014,736 21,447,655
Purchase of investments – Securities (22,562,991) (20,100,283)
Proceeds from sales of investments – Certificates of deposit — 266,048
Purchase of investments – Investments restricted for investment in building and equipment (8,164,070) —
Proceeds from sale and disposal of fixed assets 6,200 17,000
Purchase of fixed assets (18,174,122) (1,246,654)

Net cash and cash equivalents provided by investing activities (26,880,247) 383,766

CASH FLOWS PROVIDED BY FINANCING AC TIVITIES
Collection of Nourish – Capital campaign contributions 9,213,180 5,705,164
Proceeds from line of credit 11,000,000 —

Net cash and cash equivalents provided by financing activities 20,213,180 5,705,164

NE T (DECREASE)  INCREASE IN CASH AND CASH EQUIVALENTS   (5,982,614) 5,781,422

CASH AND CASH EQUIVALENTS — Beginning of year 16,831,259   11,049,837

CASH AND CASH EQUIVALENTS – END OF YEAR $  10,848,645   $  16,831,259

STATEMENT OF FINANCIAL POSITION CLASSIFICATION OF CASH AND CASH EQUIVALENTS
Cash and cash equivalents 9,519,593 11,415,285
Cash restricted for investments in building and equipment 1,329,052 5,415,974

TOTAL CASH AND CASH EQUIVALENTS $  10,848,645  $  16,831,259

See Notes to Financial Statements.

JUNE 30

2019            2018
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NOTES TO FINANCIAL STATEMENTS – June 30, 2019 and 2018

NOTE 1 – NATURE OF BUSINESS

The Greater Chicago Food Depository (the “Food Depository”) is a not-for-
profit, tax-exempt (Section 501(c)(3)) food bank working to end hunger 
in Cook County. The Food Depository believes a healthy community starts 
with food. The Food Depository is at the center of a network of more than 
700 organizations and programs - food pantries, soup kitchens, mobile 
distributions, and other partners - working to bring food, dignity, and hope 
to neighbors in need. The Food Depository addresses the root causes of 
hunger with job training, advocacy, and other innovative solutions. The Food 
Depository is a proud charter member of Feeding America - the national 
network of food banks. By working to help those most in need go from hungry 
to hopeful, the Food Depository is building a greater Chicago.

A description of each group of unrestricted net assets and programs follows:

FOOD BANK
Operating – Represents resources used to carry out the food bank operations 
over which the board of directors has discretionary control. It also includes 
the net investment in property and equipment and the unexpended board-
designated resources.

Board-designated Endowments – Represent resources designated by the 
board of directors as a reserve account for future operating and capital 
contingencies and commitments.

Contributed Food – Represents the balance of contributed food remaining on 
hand at June 30.

GOVERNMENT PROGRAMS
The Food Depository administers several government programs, as described 
below:

The City of Chicago Emergency Food Program – Under the Emergency 
Food Program with the City of Chicago’s Department of Family and Support 
Services, the Greater Chicago Food Depository is responsible for supplying 
food boxes for needy families in Chicago and fresh produce to homeless 
shelters throughout Chicago. For the food boxes, the costs for food, materials, 
packaging, distribution, and administration are reimbursed by the Department 
of Family and Support Services at a flat rate per box upon shipment from the 
Food Depository. The Department of Family and Support Services reimburses 
the fresh produce at cost. Food and supplies on hand are classified as 
inventory on the statement of financial position. The program provides credits 
to agencies mutually selected by the city and the Food Depository to access 
food through the Food Depository’s existing network. The city refers clients to 
these agencies to access food. A reduced number of food boxes is provided 
to the city.

The Emergency Food and Shelter National Board Program of the Federal 
Emergency Management Agency (FEMA) – The Food Depository purchases 
and distributes food high in protein and staples, without service fees, to 
eligible agencies. These foods complement contributed products.

The Illinois Department of Human Services Distribution of United States 
Department of Agriculture (USDA) Food Commodities Program – The Food 
Depository receives USDA commodities and distributes them to certain 
qualified agencies without service fees.

The Illinois Department of Human Services Distribution of United States 
Department of Health and Human Services Temporary Assistance to Needy 
Families Program – The Food Depository receives funding to purchase 
commodities and distributes them to certain qualified agencies without service 
fees.

Illinois State Board of Education Child and Adult Care Food Program and 
Summer Food Service Program – The Food Depository provides kid cafes with 
meals served to children through summer food programs and after school 
programs.

SNAP/Food Stamp Outreach Program – The Food Depository is a member 
of the Illinois State SNAP Outreach Plan, which is administered by the Illinois 
Department of Human Services and the U.S. Department of Agriculture.

AmeriCorps State/National Program – The Food Depository hosts 
AmeriCorps members through Serve Illinois and the Corporation for 

National and Community Service. The individuals are placed in the Greater 
Chicago Food Depository or member agencies and are utilized to assist 
with veteran pantry operations and outreach, SNAP outreach, and children’s 
programming.

CEDA Family Nutrition Program – The objective of the Family Nutrition 
Program is to increase the self sufficiency of low-income persons in suburban 
Cook County by providing them with access to fresh, nutritious produce.

Government fees and grants are subject to audits by the respective 
government agencies. 

NOTE 2 – SIGNIFICANT ACCOUNTING 
POLICIES

USE OF ESTIMATES
The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenue, expenses, and other 
changes in net assets during the reporting period. Actual results could differ 
from those estimates.

BASIS OF PRESENTATION
The Food Depository’s financial statements, which are presented on 
the accrual basis of accounting, have been prepared to focus on the 
organization as a whole and to present balances and transactions in 
accordance with the existence or absence of donor-imposed restrictions. 
The Food Depository maintains its financial accounts in accordance with the 
principles and practices of fund accounting. Fund accounting is the procedure 
by which resources for various purposes are classified for accounting 
purposes in accordance with activities or objectives of the Food Depository.

The Food Depository classifies its net assets and related activity as follows:

Net assets without donor restrictions – Net assets that are not subject to 
donor-imposed restrictions

Net assets with donor restrictions – Net assets that are subject to donor-
imposed restrictions that will be met either by actions of the Food Depository 
and/or the passage of time, or net assets that are subject to donor-imposed 
restrictions that they be maintained in perpetuity.

ADOP TION OF NEW ACCOUNTING PRINCIPLE
As of July 1, 2018, the Food Depository adopted Financial Accounting 
Standards Board (FASB) Accounting Standards Update (ASU) No. 2016-
14, Not-for-Profit Entities (Topic 958): Presentation of Financial Statements 
of Not-for-Profit Entities. This standard requires net assets to be classified 
in two categories, net assets without donor restrictions and net assets with 
donor restrictions, rather than the three previous classifications. This standard 
also requires changes in the way certain information is aggregated and 
reported by the Food Depository, including disclosures of quantitative and 
qualitative information about the liquidity and availability of resources and 
the presentation of expenses by both functional and natural classification. 
The standard also clarifies the definition of management and general and 
prohibits certain expenses from being allocated out of management and 
general. As a result of the adoption of this standard, the financial information 
for the year ended June 30, 2018 has been restated, as follows: management 
and general expenses have decreased $139,406 from the amount previously 
reported, with a corresponding increase in food bank program expenses of 
$128,677 and a decrease in fundraising expenses of $109,492. Investment 
management fees of $120,221 have been reported net of investment income. 
These expenses were previously included in fundraising expenses in the 
statement of functional expenses. Additionally, net assets of $12,786,610 
previously reported as temporarily restricted net assets and net assets of 
$38,374 previously reported as permanently restricted net assets are now 
reported as net assets with donor restrictions.
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NOTES TO FINANCIAL STATEMENTS – June 30, 2019 and 2018

REVENUE AND PUBLIC SUPPORT
Public support and revenue are reported as increases in net assets without 
donor restrictions, unless use of the related assets is limited by donor-imposed 
restrictions. Expenses are reported as decreases in net assets without donor 
restrictions. Gains and losses on investments and other assets or liabilities are 
reported as increases or decreases in net assets without donor restrictions, 
unless their use is restricted by explicit donor stipulation or law. Expirations 
of net assets with donor restrictions (i.e., the donor stipulated purpose has 
been fulfilled and/or the stipulated time period has elapsed) are reported as 
reclassifications between applicable classes of net assets.

Contributions of cash and other assets, including unconditional promises 
to give in the future, are reported as revenue when received, measured at 
fair value. Donor promises to give in the future are recorded at the present 
value of estimated future cash flow. Conditional promises are recorded when 
donor stipulations are substantially met. Contributions are recorded net of 
allowances. An allowance for doubtful pledges receivable is provided based 
on management’s judgment, including factors such as prior collection history, 
type of contribution, and nature of fundraising activity. The Food Depository 
did not record an allowance for doubtful accounts, as it expects to receive 
outstanding amounts due subsequent to fiscal year end.

Contributions received with donor-imposed restrictions are reported as 
revenue of the net assets with donor restrictions asset class. Net assets with 
donor restrictions released from restriction primarily relate to expenditures 
incurred for capital additions and program services. Contributions of land, 
building, and equipment without donor-imposed restrictions concerning the 
use of such long-lived assets are reported as revenue of the net assets without 
donor restrictions asset class.

Revenue from government grants and contract agreements is recognized 
as it is earned through expenditures in accordance with the agreements. 
Any government grants received in advance of expenditures are recorded 
as deferred revenue on the statement of financial position. Management 
determines the allowances for doubtful accounts on its grant receivables 
by reviewing and identifying troubled accounts on a monthly basis and by 
using historical experience. Grant receivables are written off when deemed 
uncollectible. The Food Depository did not record an allowance on its grant 
receivables, as it expects to receive outstanding amounts due subsequent to 
fiscal year end.

Agency purchases consist of revenue from the Food Depository’s purchased 
food program. In the purchased food program, the Food Depository buys 
certain commodities and distributes them to agencies at cost or below cost. 
Revenue is recognized upon the agency’s receipt of the food. Revenue from 
contributed food received, as well as the related contributed food distributed 
expense and the contributed food inventory accounts, is estimated by using 
the Food Depository’s respective pounds of food at a weighted-average 
wholesale price per pound by product category, as determined by Feeding 
America. The Food Depository treats contributed food as without donor 
restriction contributions and records the revenue based on the pounds of food 
contributed, upon receipt, during the year. 

CREDITS TO AGENCIES ’  BAL ANCES
Under the Food Depository’s program services, a member agency can pay 
in the form of donated services for the amount owed to the Food Depository 
for current food program charges. In the Agency Grant program, the Food 
Depository issues credits to agencies’ balances to be used for future food 
purchases. In the Hunger Walk Bonus program, the Food Depository raises 
corporate, foundation, and individual grants that are used to match payments 
by agencies on their accounts during a specified period. Matching funds and 
donor contributions for agencies are recognized as credits to the agencies’ 
balances when received and are recognized as revenue when the agencies 
purchase food.

DONATED GOODS AND SERVICES
Certain donated services are recognized as support in the statement of 
activities and changes in net assets. The value of these services is determined 
based on estimated fair value.

Donated legal services have been recorded in the statement of activities and 
changes in net assets in the amount of $352,824 and $163,349 for the years 

ended June 30, 2019 and 2018, respectively.

Donated advertising and printing has been recorded in the statement of 
activities and changes in net assets in the amount of $291,280 and $397,881 
for the years ended June 30, 2019 and 2018, respectively.

In-kind contributions discussed above are recorded in contributions and 
grants on the statement of activities and changes in net assets, and the 
corresponding expense is recorded in professional and contractual fees on 
the statement of functional expenses.

Donated fixed assets are reflected in the financial statements at their 
estimated values. Donated fixed assets have been recorded in contributions 
– Nourish Capital Campaign on the statement of activities and changes in 
net assets in the amount of $2,395,656 and $0 for the years ended June 30, 
2019 and 2018, respectively.

CASH EQUIVALENTS
Cash and cash equivalents are composed primarily of available cash 
balances and highly liquid investments with maturities of three months or less 
when purchased. The Food Depository maintains a significant portion of its 
cash and cash equivalents at U.S. Bank, Bank of America, Associated Bank, 
and Chase Bank. As of June 30, 2019 and 2018, the recorded cost plus 
accrued interest approximated fair value. The Food Depository maintains 
its cash and cash equivalents in bank deposit accounts, which at times may 
exceed federally insured limits. The Food Depository has not experienced any 
losses in such accounts. The Food Depository believes it is not exposed to any 
significant credit risk on cash and cash equivalents.

INVENTORY
Contributed food is valued on a modified first-in, first-out basis using a 
weighted-average wholesale price per pound. Food is distributed based 
on the earlier of the purchase date or expiration date. Feeding America 
provides a product valuation survey that details price per pound by product 
categories. The Food Depository uses this survey to calculate the weighted-
average price per pound for its inventory by category.

Purchased food programs inventory includes the Food Depository’s purchased 
food products valued at the lower of cost (first-in, first-out) or net realizable 
value. The Food Depository determines the net realizable value by comparing 
the cost of inventory items versus the expected agency fees. As of June 30, 
2019 and 2018, the Food Depository recorded an allowance for inventory 
purchased intended for distribution at zero cost to agencies of $305,689 and 
$398,881, respectively.

INVESTMENTS
Investments are reported at fair value. Investment income, including net 
realized and unrealized gains (losses), is reflected net of investment expenses 
in the statement of activities and changes in net assets as an increase 
(decrease) in net assets. Interest and dividend income is recorded on the 
accrual basis.

The Food Depository’s investments are exposed to various risks, such as 
interest rate, credit, and overall market volatility. Due to these risk factors, it is 
reasonably possible that changes in the value of investments will occur in the 
near future and will materially affect the amounts reported in the financial
statements.

L AND, BUILDING AND EQUIPMENT
Property and equipment are recorded at cost when purchased or at fair value 
at the date of donation and are being depreciated on a straight-line basis 
over their estimated useful lives. All expenditures for fixed assets over $5,000 
are capitalized. Costs of maintenance and repairs are charged to expense 
when incurred.

FUNC TIONAL ALLOCATION OF EXPENSES
The costs of providing the program and support services have been reported 
on a functional basis in the statement of activities and changes in net assets. 
Indirect costs have been allocated between the various programs and support 
services based on estimates, as determined by management. Although the
methods of allocation used are considered appropriate, other methods could 
be used that would produce different amounts.
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NOTES TO FINANCIAL STATEMENTS – June 30, 2019 and 2018

The financial statements report certain categories of expenses that are 
attributable to one or more programs or supporting functions of the Food 
Depository. Those expenses and the allocation methods used for each are 
described in the list below.

• Occupancy and utility costs – Square footage by building function

• Building, maintenance, and renovation expense – Square footage by 
building function

• Depreciation – Square footage by building function

FEDERAL INCOME TAXES
The Food Depository is a not-for-profit corporation and is exempt from 
tax under the provisions of Internal Revenue Code Section 501(c)(3). 
Accounting principles generally accepted in the United States of America 
require management to evaluate tax positions taken by the Food Depository 
and recognize a tax liability if the Food Depository has taken an uncertain 
position that, more likely than not would not be sustained upon examination 
by the IRS or other applicable taxing authorities. Management has analyzed
the tax positions taken by the Food Depository, and has concluded that, as of 
June 30, 2019 and 2018, there are no uncertain positions taken or expected 
to be taken that would require recognition of a liability or disclosure in the 
financial statements. The Food Depository is subject to routine audits by taxing 
jurisdictions; however, there are currently no audits for any tax periods in 
progress.

UPCOMING ACCOUNTING PRONOUNCEMENTS
In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts 
with Customers (Topic 606), which will supersede the current revenue 
recognition requirements in Topic 605, Revenue Recognition. The ASU is 
based on the principle that revenue is recognized to depict the transfer of 
goods or services to customers in an amount that reflects the consideration 
to which the entity expects to be entitled in exchange for those goods or 
services. The ASU also requires additional disclosure about the nature, 
amount, timing, and uncertainty of revenue and cash flows arising from 
customer contracts, including significant judgments and changes in judgments 
and assets recognized from costs incurred to obtain or fulfill a contract. The 
new guidance will be effective for the Food Depository’s year ending June 
30, 2020. The ASU permits application of the new revenue recognition 
guidance using one of two retrospective application methods. The Food 
Depository will most likely adopt the cumulative catch-up transition method 
if implementation of the standard does not result in a significant adjustment. 
The Food Depository’s primary revenue streams are not expected to be 
significantly impacted by the ASU. 

In June 2018, the FASB issued ASU No. 2018-08, Clarifying the Scope and 
the Accounting Guidance for Contributions Received and Contributions 
Made, which provides enhanced guidance to assist entities in (1) evaluating 
whether transactions should be accounted for as contributions (nonreciprocal 
transactions) or as exchange (reciprocal transactions) and (2) determining 
whether a contribution is conditional. The accounting guidance will result 
in more governmental contracts being accounted for as contributions and 
may delay revenue recognition for certain grants and contributions that 
no longer meet the definition of unconditional. The new guidance will be 
effective for the Food Depository’s year ending June 30, 2020 and will be 
applied on a modified prospective basis. The Food Depository does not 
expect the standard to have a significant impact on the timing of revenue 
recognition for government grants and contracts, but has not yet determined 
the impact on the timing of recognition of foundation and individual grants 
and contributions.

SUBSEQUENT EVENTS
The financial statements and related disclosures include evaluation of events 
up through and including October 4, 2019, which is the date the financial 
statements were available to be issued.

NOTE 3 – L IQUIDIT Y AND AVAILABILIT Y OF 
RESOURCES

The Food Depository’s financial assets available within one year of the 
statement of financial position date for general expenditure are as follows:

  2019 2018

Cash and cash equivalents $  9,519,593 $  11,415,285
Accounts receivable – Net 1,552,934 1,336,151
Pledges receivable 1,174,663 848,784
Other investments appropriated  
   for current use 2,266,232 2,159,804

TOTAL  $  14,513,422 $  5,760,024 

The pledges receivable are subject to implied time restrictions, but the amount 
reported above is expected to be collected within one year.

The Food Depository’s endowment funds consist of donor-restricted 
endowments and a board-designated quasi-endowment. Income from 
donor-restricted endowments is restricted for specific purposes, and, 
therefore, is not available for general expenditure. As described in Note 10, 
the board designated quasi-endowment has a spending rate of 5 percent. 
Approximately $2.3 million of appropriations from the board-designated 
quasi-endowment will be available within the next 12 months. 

As part of the Food Depository’s liquidity management, it has a policy to 
structure its financial assets to be available as its general expenditures, 
liabilities, and other obligations come due. To help manage unanticipated 
liquidity needs, the Food Depository has committed lines of credit in the 
amount of $20 million, which it could draw upon. Of this total amount, $9 
million remains to be drawn upon on the line of credit as of June 30, 2019. 
Additionally, the Food Depository has a board-designated quasi-endowment 
of $50.4 million. Although the Food Depository does not intend to spend from 
its board-designated quasi-endowment other than amounts appropriated for 
general expenditure as part of its annual budget approval and appropriation 
process, amounts from its board-designated quasi-endowment could be made 
available, if necessary.

NOTE 4 – FAIR VALUE MEASUREMENTS

Accounting standards require certain assets and liabilities be reported at fair 
value in the financial statements and provide a framework for establishing that 
fair value. The framework for determining fair value is based on a hierarchy 
that prioritizes the inputs and valuation techniques used to measure fair value.

The following tables present information about the Food Depository’s assets 
measured at fair value on a recurring basis at June 30, 2019 and 2018 and 
the valuation techniques used by the Food Depository to determine those fair 
values.

Fair values determined by Level 1 inputs use quoted prices in active markets 
for identical assets that the Food Depository has the ability to access.

Fair values determined by Level 2 inputs use other inputs that are observable, 
either directly or indirectly. These Level 2 inputs include quoted prices for 
similar assets in active markets and other inputs, such as interest rates and 
yield curves, that are observable at commonly quoted intervals.

Level 3 inputs are unobservable inputs, including inputs that are available 
in situations where there is little, if any, market activity for the related asset. 
These Level 3 fair value measurements are based primarily on management’s 
own estimates using pricing models, discounted cash flow methodologies, or 
similar techniques taking into account the characteristics of the asset.

In instances whereby inputs used to measure fair value fall into different levels 
in the above fair value hierarchy, fair value measurements in their entirety are 
categorized based on the lowest level input that is significant to the valuation. 
The Food Depository’s assessment of the significance of particular inputs 
to these fair value measurements requires judgment and considers factors 
specific to each asset.
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ASSE TS MEASURED AT FAIR VALUE ON A RECURRING 
BASIS AT JUNE 30,  2019

ASSE TS MEASURED AT FAIR VALUE ON A RECURRING 
BASIS AT JUNE 30,  2018

Not included in the tables above is cash and accrued interest of $1,639,388 
and $1,770,969 in 2019 and 2018, respectively.

LEVEL 1 INPUTS
Fair values for the equity funds, real estate funds, fixed-income funds, 
alternative asset funds, commodity funds, and money market funds were 
based on quoted market prices.

LEVEL 2 INPUTS
Fair values for corporate bonds and international bonds were based on 
quoted prices for identical or similar assets in markets that are not active, 
contractual cash flows, benchmark yields, and credit spreads.

NOTE 5 – PLEDGES RECEIVABLE

The Food Depository discounted contributions due in more than one year 
using a rate of 2.00 and 2.85 percent as of June 30, 2019 and 2018, 
respectively.

Pledges receivable consist of the following as of June 30:

Scheduled annual payments on pledges are as follows:

Pledges receivable amounts shown above include $1,982,554 and 
$5,334,877 of Nourish Capital Campaign pledges outstanding as of June 
30, 2019 and 2018, respectively, that are included in cash and other assets 
restricted for investment in building and equipment on the statement of 
financial position.

NOTE 6 – NOURISH  CAPITAL CAMPAIGN

In 2018, the Food Depository launched the Nourish Capital Campaign. 
The campaign seeks to raise approximately $75 million to support capital 
improvements to the existing Food Depository facility and expansion of the 
facility to expand programmatic capabilities. During fiscal years 2019 and 
2018, the campaign activity consisted of the following:

Cash, investments, and pledges raised through the Nourish Capital Campaign 
are restricted for the purposes noted above. Those restrictions are considered 
to expire as the assets constructed are placed in service or as payments are 
made related to the campaign. As disclosed in Note 9, the Food Depository 
had $10,865,676 restricted for campaign purposes, of which $719,052 was 
received in cash, $8,164,070 of which was invested and $1,982,554 of 
which was for pledges outstanding as of June 30, 2019. As of June 30, 2018, 
the Food Depository had $10,750,851 restricted for campaign purposes, of 
which $5,415,974 was received in cash and $5,334,877 of which was for 
pledges outstanding.

As further described in Note 8, the Food Depository entered into a 
$20,000,000 line of credit agreement to provide liquidity during the 
campaign process.

NOTE 7 – LAND, BUILDING AND EQUIPMENT

The cost of land, building, and equipment as of June 30, 2019 and 2018 are 
summarized as follows:

Depreciation expense for 2019 and 2018 was $1,028,439 and $1,073,640, 
respectively. As of June 30, 2019, remaining commitments on construction in 
progress totaled $2,693,792 to be completed and paid in 2020.

NOTE 8 – LINE OF CREDIT

The Food Depository entered into a line of credit agreement with Bank of 
America on April 11, 2018. Per the agreement, the Food Depository has 
maximum available borrowings of $20,000,000. As of June 30, 2019 and 
2018, the outstanding borrowings on this line of credit were $11,000,000 
and $0, respectively. Interest is payable monthly at LIBOR plus 0.75 percent 
(an effective rate of 3.15 and 2.82 percent at June 30, 2019 and 2018, 
respectively). Interest expense for the year ended June 30, 2019 was 
$121,911, all of which was capitalized to the Nourish Capital Campaign. 
There was no interest expense for the year ended June 30, 2018. The line 
of credit is unsecured. Under the agreement with Bank of America, the Food 
Depository is subject to certain covenants, including meeting a minimum 
liquidity ratio and maintaining a positive change in unrestricted net assets.

Under the line of credit agreement, Bank of America, on behalf of the Food 
Depository, can issue up to $1,000,000 of letters of credit, with the amounts 

Assets - Investments
Equity funds 
Real estate funds
Fixed-income funds 
Alternative assets funds 
Money market funds

TOTAL ASSETS

Quoted Prices in 
Active Markets for 

Identical Assets 
(Level 1)

 
Significant Other 

Observable Inputs
(Level 2)

 
Significant 

Unobservable Inputs
(Level 3)

 
 

Balance at  
June 30, 2019

$  26,644,077
1,054,874

16,032,582
4,587,028

494,243

48,812,804

$                 —
—
—
—
—

—

$                 —
—
—
—
—

—

$  26,644,077
1,054,874

16,032,582
4,587,028

494,243

48,812,804

Investments restricted for 
investment in building and 
equipment: 
   Corporate bonds
   International bonds

TOTAL ASSETS

—
—

$  48,812,804

7,636,858
527,212

$  8,164,070

—
—

—

7,636,858
527,212

$  56,976,874

Assets - Investments
Equity funds 
Real estate funds
Fixed-income funds 
Alternative assets funds 
Commodity funds
Money market funds

TOTAL ASSETS

Quoted Prices in 
Active Markets for 

Identical Assets 
(Level 1)

 
Significant Other 

Observable Inputs
(Level 2)

 
Significant 

Unobservable Inputs
(Level 3)

 
 

Balance at  
June 30, 2018

$  26,497,208
3,005,113

10,855,347
4,198,388

934,064
235,046

$  45,725,166

$                 —
—
—
—
—
—

—

$                 —
—
—
—
—
—

—

$  26,497,208
3,005,113

10,855,347
4,198,388

934,064
235,046

$  45,725,166

NOTES TO FINANCIAL STATEMENTS – June 30, 2019 and 2018

Pledges receivable
Less discounts to net present value

TOTAL

Less current portion

LONG-TERM PORTION

2019

$  3,204,005
(34,773)

3,169,232

(2,469,171)

$  700,061

2018

$  6,232,784
(20,079)

6,212,705

(5,962,784)

$  249,921

2020
2021
2022

TOTAL

$  2,469,171
388,152
311,909

$  3,169,232

Beginning balance
Cash donations
Pledges received
Payments on pledges
Net present value discount

NOURISH CAPITAL CAMPAIGN CONTRIBUTIONS

Campaign expenditures

NET ASSETS RESTRICTED FOR NOURISH CAPITAL CAMPAIGN

Plus campaign expenditures not yet paid

TOTAL CASH AND OTHER ASSETS RESTRICTED FOR 
   INVESTMENT IN BUILDING AND EQUIPMENT

2019

$  10,750,851
9,213,180

1,736,500
(5,072,659)

(16,164)

16,611,708

(5,746,032)

10,865,676

610,000

$  11,475,676

2018

$                 —
5,705,164
9,674,500

(4,321,500)
(18,123)

11,040,041

(289,190)

10,750,851

—

$  10,750,851

Land
Building and building improvements
Equipment
Construction in progress

TOTAL COST

Accumulated depreciation

NET PROPERTY AND EQUIPMENT

 
2019

$  11,467,522
16,574,748
12,625,185
17,519,090

58,186,545

17,866,433

$  40,320,112

 
2018

$  7,813,720
16,574,748
12,463,862 

830,940 

37,683,270 

16,904,497

$  20,778,773

Depreciable 
Life – Years

—
5-40
3-10

—
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issued and outstanding to be a reduction to the availability of the line of 
credit. The Food Depository had no letters of credit outstanding as of June 30, 
2019 and 2018.

NOTE 9 – NE T ASSE TS WITH DONOR 
RESTRIC TIONS

Net assets with donor restrictions as of June 30 are restricted for the following 
purposes:

Net assets with donor restrictions with purpose restrictions represent cash 
received that is restricted by the donor for specific purposes. Net assets 
with donor restrictions with time restrictions represent pledge receivables as 
of June 30, 2019. Net assets with donor restrictions with time and purpose 
restrictions represent pledge receivables as of June 30, 2019 that are also 
restricted by the donor for specific purposes. See Note 10 for a description of 
net assets with donor restrictions not subject to appropriation or expenditure.

NOTE 10 – DONOR-RESTRIC TED AND 
BOARD-DESIGNATED ENDOWMENTS

The Food Depository’s endowment includes one donor-restricted endowment 
fund and two funds designated by the board of directors to function as 
endowments. The Food Depository’s Founders’ Fund represents one of the 
board-designated endowments. The Freedom from Hunger Fund consists 
of both board-designated and donor-restricted endowments. Net assets 
associated with endowment funds, including funds designated by the board of 
directors to function as endowments, are classified and reported based on the 
existence or absence of donor-imposed restrictions. 

The objectives of the Founders’ Fund and the board-designated Freedom 
from Hunger Fund endowments are (1) to provide a pool of capital that is 
managed for long-term investment, (2) to provide an identified portion of 
the fund to be applied towards the annual operating budget, and (3) to be a 
potential source of funds for targeted capital projects. 

The objectives of the permanently restricted Freedom from Hunger Fund 
endowment are (1) to provide a pool of capital that is managed for long-
term investment and (2) to be a source of funds of interest revenue that 
is to be used to purchase produce. As required by accounting principles 
generally accepted in the United States of America, net assets associated with 
endowment funds, including funds designated by the board of directors to 
function as endowments, are classified and reported based on existences or 
absences of donor-imposed restrictions.

INTERPRE TATION OF RELEVANT L AW
The Food Depository is subject to the State Prudent Management of 
Institutional Funds Act (SPMIFA) and, thus, classifies amounts in its donor-

restricted endowment funds as net assets with donor restrictions because these 
net assets are time restricted until the board of directors appropriates such 
amounts for expenditure. Most of those net assets are also subject to purpose 
restrictions that must be met before reclassifying those net assets to net assets 
without donor restrictions. The board of directors of the Food Depository has 
interpreted SPMIFA as not requiring the maintenance of purchasing power of 
the original gift amount contributed to an endowment fund, unless a donor 
stipulates the contrary. 

As a result of this interpretation, when reviewing its donor-restricted 
endowment funds, the Food Depository considers a fund to be underwater if 
the fair value of the fund is less than the sum of (a) the original value of initial 
and subsequent gift amounts donated to the fund and (b) any accumulations 
to the fund that are required to be maintained in perpetuity in accordance 
with the direction of the applicable donor gift instrument. The Food Depository 
has interpreted SPMIFA to permit spending from underwater funds in 
accordance with the prudent measures required under the law. In accordance 
with SPMIFA, the Food Depository considers the following factors in making 
a determination to appropriate or accumulate donor-restricted endowment 
funds:

• The duration and preservation of the fund

• The purpose of the Food Depository and the donor-restricted 
endowment fund

• General economic conditions

• The possible effect of inflation and deflation

• The expected total return from income and the appreciation of 
investments

• Other resources of the Food Depository

• The investment policies of the Food Depository

ENDO WMENT NE T ASSE T COMPOSIT ION BY T YPE OF 
FUND AS OF JUNE 30,  2019

CHANGES IN ENDO WMENT NE T ASSE T 
COMPOSIT ION BY T YPE OF FUND AS OF JUNE 30, 
2019

ENDO WMENT NE T ASSE T COMPOSIT ION BY T YPE OF 
FUND AS OF JUNE 30,  2018

CHANGES IN ENDO WMENT NE T ASSE T 
COMPOSIT ION BY T YPE OF FUND AS OF JUNE 30, 
2018

PURPOSE RESTRICTIONS
Children’s program
Food purchasing
Starbucks FoodShare program
Mobile pantry program
Older adults’ program
Chicago’s Community Kitchens
Share Our Strength
Nourish Capital Campaign
Other

TOTAL PURPOSE RESTRICTIONS

Time restrictions - Pledges receivable

PURPOSE RESTRICTIONS
Children’s program
Starbucks FoodShare program
Older adults’ program
Chicago’s Community Kitchens
Nourish Capital Campaign
Other

TOTAL TIME AND PURPOSE RESTRICTIONS

Not subject to appropriation or expenditure –     
   Freedom from Hunger Fund Endowment  
   (Note 10)

TOTAL

2019

$  327,878
113,139

1,048,978
35,000
10,000

135,486
49,266

8,883,122
170,148

10,773,017

716,278

180,000
75,000

—
73,000

1,982,554
142,400

2,452,954

38,374

$  13,980,623

2018

$  438,544  
111,580

266,381
50,000
10,000
60,000
45,750

5,415,974
265,676

6,663,905

376,294

33,334
137,700

200,000
95,000

5,334,877
35,500

5,836,411

38,374

$  12,914,984

Founders’ Fund Endowment
Freedom from Hunger Fund endowment – Board designated
Freedom from Hunger Fund endowment  – Donor restricted

TOTAL FUNDS

Without Donor 
Restrictions

$  49,938,746 
475,072

—

$  50,413,818

With Donor 
Restrictions

$                 —
—

38,374 

$  38,374

 
Total

$  49,938,746
475,072

38,374

$  50,452,192

Endowment net assets – Beginning of year
Investment return – Net of expenses
Board transfers
Appropriation of endowment assets for expenditure

ENDOWMENT NET ASSETS - END OF YEAR

Without Donor 
Restrictions

$  47,457,761 
2,219,411

1,860,479
(1,123,833)

$  50,413,818

With Donor 
Restrictions

$  38,374
—
—
— 

$  38,374

 
Total

$  47,496,135
2,219,411

1,860,479
(1,123,833)

$  50,452,192

Founders’ Fund Endowment
Freedom from Hunger Fund endowment – Board designated
Freedom from Hunger Fund endowment  – Donor restricted

TOTAL FUNDS

Without Donor 
Restrictions

$  46,984,668 
473,093

—

$  47,457,761

With Donor 
Restrictions

$                 —
—

38,374 

$  38,374

 
Total

$  46,984,668
473,093

38,374

$  47,496,135

Endowment net assets – Beginning of year
Investment return – Net of expenses
Board transfers
Appropriation of endowment assets for expenditure

ENDOWMENT NET ASSETS - END OF YEAR

Without Donor 
Restrictions

$  45,347,163
2,490,226
1,649,854

(2,029,482)

$  47,457,761

With Donor 
Restrictions

$  38,374
—
—
— 

$  38,374

 
Total

$  45,385,537
2,490,226
1,649,854

(2,029,482)

$  47,496,135

NOTES TO FINANCIAL STATEMENTS – June 30, 2019 and 2018
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NOTES TO FINANCIAL STATEMENTS – June 30, 2019 and 2018

RE TURN OBJEC TIVES AND RISK PARAME TERS
The Food Depository has adopted investment and spending policies for 
endowment assets that attempt to provide a predictable stream of funding 
to programs supported by its endowment, while seeking to maintain the 
purchasing power of the endowment assets. Endowment assets include 
those assets of donor-restricted funds that the Food Depository must hold 
in perpetuity or for a donor-specified period, as well as board-designated 
funds. Under this policy, as approved by the board of directors, the 
endowment assets are invested in a manner that is intended to produce 
an average rate of return that allows the growth of the fund’s assets to be 
sufficient to offset or exceed inflation plus required spending and investment 
management fees. Actual returns in any given year may vary from this 
amount.

STRATEGIES EMPLOYED FOR ACHIEVING OBJEC TIVES
To satisfy its long-term rate-of-return objectives, the Food Depository relies on 
a total return strategy in which investment returns are achieved through both 
capital appreciation (realized and unrealized) and current yield (interest and 
dividends). The Food Depository targets a diversified asset allocation that 
places a greater emphasis on equity-based investments to achieve its long-
term return objectives within prudent risk constraints.

SPENDING POLICY AND HO W THE INVESTMENT 
OBJEC TIVES REL ATE TO SPENDING POLICY
The Food Depository has a policy of appropriating for distribution each year 
5 percent of its endowment fund’s average fair value at the end of the prior 
three calendar years preceding the fiscal year in which the distribution is 
planned. In establishing this policy, the Food Depository considered the long-
term expected return on its endowment. Accordingly, over the long term, the 
Food Depository expects the current spending policy to allow its endowment 
to grow at a rate sufficient to offset or exceed inflation, plus required 
spending, and investment management fees. This is consistent with the Food 
Depository’s objective to maintain the purchasing power of the endowment 
assets held in perpetuity or for a specified term, as well as to provide 
additional real growth through new gifts and investment return. The Food 
Depository has a policy that permits spending from underwater endowment 
funds, depending on the degree to which the fund is underwater, unless 
otherwise precluded by donor intent or relevant laws and regulations.

NOTE 11 – EMPLOYEE BENEFIT  PLAN

The Food Depository sponsors a defined contribution retirement plan for all 
employees. Employees are subject to a graded vesting schedule and are 100 
percent vested when they reach six years of service. The plan was amended 
as of March 1, 2014. Effective with the plan year beginning July 1, 2014, 
there are two special service requirements in order to receive an employer 
contribution, (1) complete a “year of service” and (2) be employed by the 
Food Depository on the last day of the plan year (June 30, 2019). The Food 
Depository made a contribution of $558,177 and $560,456 for the fiscal 
years ended June 30, 2019 and 2018, respectively.

NOTE 12 – RELATED PART Y TRANSAC TIONS

The Food Depository has a conflict-of-interest policy whereby board members 
must advise the board of directors of any direct or indirect material interest in 
any transaction or relationship with the Food Depository and not participate 
in discussions and decisions regarding any action affecting their individual, 
professional, or business interests.

NOTE 13 – ENVIRONMENTAL REMEDIATION 
LIABILIT Y

The Food Depository recognizes liabilities for environmental remediation costs 
when such obligations are probable and reasonably estimable. On December 
3, 2018, the Food Depository purchased land at 4200 W. Ann Lurie Place. 
As a result of the purchase, the Food Depository performed an environmental 
study that indicated that further action is needed to meet standards set by the 
Illinois Environmental Protection Agency and allow for building construction. 
The current estimate of the environmental remediation liability as of June 30, 
2019 is $610,000 and is recorded in accrued expenses on the statement of 
financial position.
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